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which mea n s for an exemp t o r g anization or a pub l ic entity, it
would be zer o . So ther e is a rem e dy un der our cu r rent la w. By
delivering the product to Iowa, they would have their tax ex empt

status. The r e is a n other re medy. They could o pen a l o t. They
could jus t , basica l ly, have a little shed somewhere where they
have some of their inventory and they could p ick it up there

and, again , they would be assessed at the Iowa ra t e. T his is a
convenience factor for a b u s iness . There i s n o quest io n about
that. But , in fact , the fiscal note shows that we could have a
sizeable decrease in our r evenue potentially, and I th ink for

that reason , we have t o l ook very carefully at exemptions . As
we look at our overall tax st ructure, every ti me we create an
exemption we increa se the bu r den on th ose who are l e ft to pay
the taxes. So for that r e a son, I voted against this bil l. And

I wo uld ask y ou t o t hink very ca refully about whether you want
to subsidize public entities in Io wa. Th ank yo u .

SPEAKER BRONN : Thank you , Senator Redfiel d .

d iscussion on LB 168 . Senato r Ra ikes .

SENATOR RA IKES : Thank you , Nr . Speaker and members . I
appreciate the comments that Senator Red fi el d made . Senator
Jensen, I think you ' ve al read y, Ja nssen, excuse me, I t hi nk
you' ve already discussed this . But in terms of a reduced
revenue bas e for Neb raska, wh ich is a concern, a l e g i timate
concern Senator Redfield raised, isn't the argument that without

making this change, there's really not much chance N e braska's
companies are going to make sales, for example, in Iowa anyway?

SPEAKER BRONN: Sen a t o r J an s s en .

SENATOR JANSSEN: S enator Raikes, if I was an Iowa subdivision,
I would not come to Nebraska and pay that extra sales tax. I
wouldn't do it. Why should they?

SENATOR RA IKES : Well , th e n i s n't there also the issue that as

far as Nebraska subd ivisions hav in g. ..local gover nment
subdivisions having an opportunity to shop for the best deal, if
you will, I think the testimony, if I remember correctly, in the
hearing, was that Iow a dealers wou ld no t g ive Nebr aska
subdivisions a sales tax exemption b ecause Nebrask a d o e s n ot

Any f u r t h e r
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